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THE CORPORATION OF THE TOWN OF WASAGA BEACH

MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL REPORT

The accompanying consolidated financial statements of the The Corporation of the Town of Wasaga Beach ("the
Municipality") are the responsibility of the Municipality's management and have been prepared in accordance
with Canadian public sector accounting standards, established by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada, as described in Note 1 to the consolidated financial statements.

The preparation of consolidated financial statements necessarily involves the use of estimates based on
management's judgment, particularly when transactions affecting the current accounting period cannot be
finalized with certainty until future periods.

The Municipality's management maintains a system of internal control designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded and reliable financial
information is available on a timely basis for preparation of the consolidated financial statements. These systems
are monitored and evaluated by management. Council meets with management and the external auditor to
review the consolidated financial statements and discuss any significant financial reporting or internal control
matters prior to their approval of the consolidated financial statements.

The consolidated financial statements have been audited by Baker Tilly SGB LLP, the independent external
auditor appointed by the Municipality. The accompanying Independent Auditor's Report outlines their
responsibilities, the scope of their examination and their opinion on the Municipality's consolidated financial
statements.

Chief Administrative O Trasurer
June 25, 2025 June 25, 2025
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@ bakertilly

INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of the The Corporation of the Town of Wasaga Beach:

Opinion

We have audited the consolidated financial statements of the The Corporation of the Town of Wasaga Beach
("the Municipality"), which comprise the consolidated statement of financial position as at December 31, 2024,
and the consolidated statements of operations, change in net financial assets, cash flow and remeasurement
gains and losses for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Municipality as at December 31, 2024, and its consolidated results of
operations and cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Municipality in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with gqovernance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Municipality's
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Municipality or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality's financial reporting process.

Baker Tilly SGB LLP trading as Baker Tilly is @ member of Baker Tilly Canada Cooperative, which is a
member of the global network of Baker Tilly International Limited. All members of Baker Tilly Canada
Cooperative and Baker Tilly International Limited are separate and independent legal entities.
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Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Municipality to cease to continue as
a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Fuky Jidly S66 LLP

Baker Tilly SGB LLP

Chartered Professional Accountants
Licensed Public Accountants
Collingwood, Ontario

June 25, 2025



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31

Financial assets
Cash and cash equivalents (Note 9)
Guaranteed investments (Note 9)
Portfolio investments (Note 8)
Taxes receivable
Water and sewer billings receivable
Accounts receivable
Local improvements receivable (Note 10)
Notes receivable from government business enterprises (Note 23)
Investments in government business enterprises (Note 23)
Assets held for resale (Note 11)

Liabilities
Temporary loans (Note 14)
Accounts payable and accruals
Developer deposits
Deferred revenue - obligatory reserve funds and other (Note 13)
Long-term liabilities (Note 15)
Asset retirement obligations (Note 12)
Employee future benefits (Note 17)

Net financial assets

Non-financial assets
Tangible capital assets - net (Schedule 2 and Note 3)
Prepaid expenses (Note 4)

Accumulated surplus

Comprised of;

Accumulated surplus (Note 18)
Accumulated remeasurement gains
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2024 2023
$ $

13,720,652 13,026,878
8,123,313 24,536,908
36,243,146 34,830,909
6,760,025 5,958,849
2,164,387 1,884,570
3,589,549 5,478,051
522,932 650,705
4,093,269 3,593,269
20,379,742 19,041,486
141,253 &
95,738,268 109,001,625
17,000,000 17,000,000
16,725,390 18,684,655
2,573,494 4,806,781
15,675,218 24,925,456
11,275,916 12,742,083
335,077 328,942
1,776,000 1,651,000
65,361,085 80,138,917
30,377,173 28,862,708
354,286,858 337,328,492
2,805,814 425,351
357,092,672 337,753,843
387,469,845 366,616,551
384,701,728 365,294,064
2,768,117 1,322,487
387,469,845 366,616,551

See accompanying notes to the financial statements



THE CORPORATION OF THE TOWN OF WASAGA BEACH
CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31

e N T

Budget Actual Actual
2024 2024 2023
$ $ $
(Note 2)
Revenues
Net municipal taxation (Note 19) 35,807,880 36,238,671 32,461,447
Payments in lieu of taxation - 691,214 644,056
User charges 12,014,000 14,461,843 12,429,144
Government grants (Note 21) 1,225,730 1,383,600 1,495,829
Payments from other municipalities 16,500 179,601 131,065
Contributions from deferred revenue - obligatory
reserve funds and other (Note 13) 42,000 74,435 65,710
Investment (Note 8 and 9) 1,023,000 1,489,626 1,109,879
Penalties and interest on taxes 600,000 861,852 718,014
Other (Note 20) 3,744,550 3,858,239 3,431,006
54,473,660 59,239,081 52,486,150
Expenses
General government 6,208,880 5,193,229 2,861,959
Protection to persons and property 12,524,280 14,359,616 13,305,078
Transportation 8,439,210 12,047,285 11,542,111
Environmental 7,812,220 10,607,247 9,715,207
Recreation and cultural 9,361,280 13,544,948 9,292,028
Planning and development 3,287,460 3,162,126 2,849,458
Heailth, social and family 564,570 682,889 391,425
48,197,900 59,597,340 49,957,266
Net (expenses) revenues 6,275,760 (358,259) 2,528,884
Grants and transfers related to capital
User charges 1,527,880 42,836 298,464
Government grants (Note 21) 3,146,000 2,712,947 1,703,302
Payments from other municipalities - 130,472 6,715
Contributions from deferred revenue - obligatory
reserve funds and other (Note 13) 14,668,450 10,383,563 7,121,124
Investment (Note 8 and 9) 454 960 1,029,670 696,711
Other (Note 20) 1,380,000 386,809 307,294
(Loss) on disposal of tangible capital assets - (2,077,274) (17,660)
Contributed tangible capital assets (Note 3) - 5,053,072 1,644,575
Income from government business
enterprise (Note 23) 600,000 2,103,828 1,327,336
21,777,290 19,765,923 13,087,861
Annual surplus (Note 22) 28,053,050 19,407,664 15,616,745
Accumulated surplus at beginning of year 365,294,064 365,294,064 349,677,319
Accumulated surplus at end of year (Note 18) 393,347,114 384,701,728 365,294,064

See accompanying notes to the financial statements
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THE CORPORATION OF THE TOWN OF WASAGA BEACH
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actual
2024 2024 2023
$ $ $

(Note 2)

Annual surplus 28,053,050 19,407,664 15,616,745
Acquisition of tangible capital assets (35,599,090) (24,547,778) (36,412,274)
Amortization of tangible capital assets - 10,376,206 9,021,387
Accretion expense - 6,135 5,985
Loss on disposal of tangible capital assets - 2,077,274 17,660
Proceeds on disposal of tangible capital assets - 47,751 85,700
Asset retirement obligations - (6,135) (328,942)
Contributed tangible capital assets - (5,053,072) (1,644,575)
Change in prepaid expenses - (2,380,463) (350,537)
Change in assets held for resale - 141,253 -

(7,546,040) 68,835 (13,988,851)

Change in accumulated remeasurement gains - 1,445,630 2,082,994

Change in net financial assets (7,546,040) 1,514,465 (11,905,857)

Net financial assets at beginning of year, as originally 28,862,708 28,862,708 41,529,072

stated ‘

Adjustment on adoption of the financial instrument

standard . “ (760,507)

Net financial assets at end of year, as restated - 28,862,708 40,768,565

Net financial assets at end of year 21,316,668 30,377,173 28,862,708

See accompanying notes to the financial statements



THE CORPORATION OF THE TOWN OF WASAGA BEACH

CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE YEAR ENDED DECEMBER 31

Cash flows from (for):

Operating activities

Annual surplus

Non-cash items:
Change in investment in GBE (Note 23)
Amortization of tangible capital assets
Employee future benefits
Contributed tangible capital assets
Loss on disposal of tangible capital assets
Unrealized loss on investments
Accretion of asset retirement obligations

Changes in:
Taxes receivable
Water and sewer billings receivable
Accounts receivable
Accounts payable and accruals
Developer deposits
Note receivable from government business enterprise
Prepaid expenses

Net change in cash from operations

Capital activities
Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets
Accounts receivable related to tangible capital assets
Accounts payable related to tangible capital assets
Local improvements receivable

Net change in cash from capital

Investing activities
Portfolio investments
Guaranteed investments

Net change in cash from investing
Financing activities
Long-term liabilities repaid

Deferred revenue - obligatory reserve funds and other
Temporary loans assumed

Net change in cash from financing

Net change in cash position
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year (Note 9)

2024 2023
$ $
19,407,664 15,616,745
(1,338,256) (616,510)
10,376,206 9,021,387
125,000 225,400
(5,053,072) (1,644,575)
2,077,274 17,660
1,445,630 1,322,487
6,135 5,985
27,046,581 23,048,579
(801,176) (1,674,331)
(279,817) (151,135)
1,740,060 (1,398,140)
(3,197,443) 3,483,779
(2,233,287) (172,166)
(500,000) -
(2,380,463) (350,537)
19,394,455 23,686,049
(24,547,778) (36,412,274)
47,751 85,700
148,442 (139,334)
1,238,178 (3,091,411)
127,773 145,585

(22,985,634)

(39,411,734)

(1,412,237) (2,837,428)
16,413,595 7,793,327
15,001,358 4,955,899
(1,466,167) (1,442,976)
(9,250,238) (425,559)
- 12,000,000
(10,716,405) 10,131,465
693,774 (638,321)
13,026,878 13,665,199
13,720,652 13,026,878

See accompanying notes to the financial statements
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THE CORPORATION OF THE TOWN OF WASAGA BEACH
CONSOLIDATED STATEMENT OF REMEASUREMENT GAINS AND LOSSES
FOR THE YEAR ENDED DECEMBER 31

2024 2023
$ $
Accumulated remeasurement gains at beginning of year 1,322,487 -
Adjustment on adoption of the financial instruments standard - (760,507)
Unrealized gains (losses) attributed to:
Portfolio investments 1,445,630 2,082,994
Accumulated remeasurement gains at end of year 2,768,117 1,322,487

See accompanying notes to the financial statements



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

—

Nature of operations

The Corporation of the Town of Wasaga Beach ("the Municipality") is a lower-tier municipality located in the
County of Simcoe, Province of Ontario, Canada. It conducts its operations guided by the provisions of
provincial statutes, such as the Municipal Act, Municipal Affairs Act and related legislation.

. Summary of significant accounting policies

The consolidated financial statements have been prepared by management of the Municipality in accordance
with Canadian generally accepted accounting principles for organizations operating in the local government
sector as recommended by the Public Sector Accounting Board (PSAB) of The Chartered Professional
Accountants of Canada.

The focus of PSAB consolidated financial statements is on the financial position of the Municipality and the
changes thereto. The consolidated statement of financial position includes all of the assets and liabilities of
the Municipality. Financial assets are those assets which could provide resources to discharge existing
liabilities or finance future operations. Accumulated surplus represents the financial position and is the
difference between assets and liabilities. This provides information about the Municipality's overall future
revenue requirements and its ability to finance activities and meet its obligations. Significant aspects of the
accounting policies adopted by the Municipality are as follows:

(a) Basis of consolidation

The consolidated financial statements reflect the assets, liabilities, revenues and expenses of all
committees of Council and the following organizations which are accountable to, and owned or controlled
by, the Municipality:

Corporation of the Town of Wasaga Beach Public Library Board
All interfund assets and liabilities and sources of financing and expenditures have been eliminated.

In addition, the consolidated financial statements include the consolidated operations of Geosands Inc. as
disclosed in Note 23. This government business enterprise (GBE) is accounted for using the modified
equity method. Under this method, the enterprise's accounting principles are not adjusted to conform with
those of the Municipality and inter-organizational transactions are not eliminated.

(b) Basis of accounting

Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of accounting
recognizes revenues as they become available and measurable. Expenses are recognized as they are
incurred and measurable as a result of the receipt of goods or services and the creation of a legal
obligation to pay.

(c) Cash and cash equivalents

Cash and cash equivalents include all cash balances and short-term, highly liquid financial instruments
with a maturity of three months or less from the date of acquisition.

Cash equivalents and guaranteed investments are recorded at cost which approximates fair market value.
(d) Assets held for resale

Assets held for resale are stated at the lower of cost and net realizable value.
(e) Portfolio investments

Portfolio investments are recorded at cost plus accrued interest less amortization of purchase premium
discounts.

w



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

1. Summary of significant accounting policies (continued)
(f) Financial instruments

The financial instruments of the municipality consist of cash and cash equivalents, accounts receivable,
investments, notes receivable, accounts payable, developer deposits, and long-term liabilities. Ali financial
instruments are recognized at cost, amortized cost, or fair value.

Cash and cash equivalents are recognized at cost. Accounts receivable, accounts payable and long-term
liabilities (excluding derivative financial instruments) are recognized at amortized cost.

Notes receivable are recorded at amortized cost. Subsequent amounts received against loans that have
been allowed for are recorded as revenue in the year received. Interest is accrued on notes receivable to
the extent it is deemed collectable.

Investments include guaranteed investment certificates (GICs), principal protected notes (PPNs), bonds
and equities. GICs are recorded at cost, which approximates amortized cost. PPNs have been designated
to be recorded at fair value as these are hybrid financial instruments with an embedded derivative that has
not been separated from the host contract. Derivatives are recorded at fair value and in determining fair
value, the credit risk of both counterparties is considered. Bonds and equities are recorded at fair value as
they are quoted in an active market.

For financial instruments measured using amortized cost, the effective interest rate method is used to
determine interest revenue or expense. Transaction costs are a component of cost for financial
instruments measured at cost or amortized cost.

Unrealized gains and losses from the change in fair value of these financial instruments are reflected in
the statement of remeasurement gains and losses until disposition. When the asset is sold, the unrealized
gains and losses previously recognized in the statement of remeasurement gains and losses are reversed
and recognized in the statement of operations.

The Standards require an organization to classify fair value measurements using a fair value hierarchy,
which includes three levels of information that may be used to measure faire value:

e Level 1 - Unadjusted quoted market prices in active markets for identical assets or liabilities;

e level 2 - Observable or corroborated inputs, other than level 1, such as quoted prices for
similar assets or liabilities in inactive markets or market data for substantially the full term of
the assets or liabilities; and

* Level 3 - Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets and liabilities.

All financial assets are assessed for impairment on an annual basis. When a decline is determined to be
other than temporary, the amount of the loss is reported in the statement of operations and any unrealized
gain is adjusted through the statement of remeasurement gains and losses.



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

1. Summary of significant accounting policies (continued)
(g) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision
of services. They have useful lives extending beyond the current year and are not intended for sale in the
ordinary course of operations. The change in non-financial assets during the year, together with the
annual surplus, provides the consolidated change in net financial assets for the year.

(g.i) Tangible capital assets

Tangible capital assets are recorded at cost, which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset. The cost of the tangible capital
assets are amortized on a straight-line basis over their estimated useful lives as follows:

Land improvements - 10 years to infinite life
Buildings - 10 to 100 years
Machinery and equipment - 2 to 25 years
Vehicles - 5to 20 years

Linear assets - 3to 100 years

One half of the annual amortization is charged in the year of acquisition and in the year of disposal.
Construction in progress is not amortized until the asset is available for productive use.

Linear assets represent roads, bridges, sidewalks and water and wastewater infrastructure.
(h) Deferred revenue

Revenue restricted by legislation, regulation, or agreement and not available for general municipal
purposes is reported as deferred revenue on the consolidated statement of financial position. The revenue
is reported on the consolidated statement of operations in the year in which it is used for the specified
purpose.

(i) County and school boards

The Municipality collects taxation revenue on behalf of the school boards and the County of Simcoe. The
taxation, other revenues, expenses, assets and liabilities with respect to the operations of the school
boards and the County of Simcoe are not reflected in these consolidated financial statements.

(i) Segment disclosures

Municipal services have been segmented by grouping activities that have similar service objectives (by
function). Revenues that are directly related to the costs of the function have been attributed to each
segment. Net municipal taxation revenue has been allocated to segments based on budget.



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

1. Summary of significant accounting policies (continued)

(k) Taxation and related revenues

U

Municipal tax billings are prepared by the Municipality based on assessment rolls issued by the Municipal
Property Assessment Corporation. Tax rates are established annually by Council, incorporating amounts
to be raised for local services. A normal part of the assessment process is the issue of supplementary
assessment rolls, which provide updated information with respect to changes in property assessment.
Once a supplementary assessment roll is received, the Municipality determines the taxes applicable and
renders supplementary tax billings. Taxation revenues are recorded at the time tax billings are issued.

Assessments and the related municipal taxes are subject to appeal. Taxes are recorded at estimated
amounts when they meet the definition of an asset, have been authorized and the taxable event occurs.
For municipal taxes, the taxable event is the period for which the tax is levied. Taxes receivable are
recognized net of allowance for anticipated uncollectible amounts.

The Municipality is entitled to collect interest and penalties on overdue taxes. These revenues are
recorded in the period the interest and penalties are levied.

Government grants

Government grants are recognized in the consolidated financial statements as revenues in the period in
which the events giving rise to the transfer occur, providing the transfers are authorized, any eligibility
criteria have been met and reasonable estimates of the amounts can be made. Conditional government
grants are recognized to the extent the conditions imposed on them have been fulfilled. Unconditional
government grants are recognized when monies are receivable. Government grants for acquisition of
tangible capital assets are recognized in the period in which eligible expenditures are made. Grants are
recognized as deferred revenue when grant stipulations give rise to a liability. Grant revenue is recognized
in the consolidated statement of operations as the stipulation liabilities are settled.

(m) Revenue recognition

Fees for water and waste water usage are recorded as user charges in the period service is provided.
Connection fee revenues are recognized when the connection has been established.

Subdivider contributions and fees for services (included in user charges and other revenues) are
recognized over the period of service or when required expenditures occur if applicable.

Investment income (other than on obligatory reserve funds) is reported as revenue in the period earned.
Investment income earned on obligatory reserve funds is added to the fund balance and forms part of the
respective deferred revenue balances. Revenue from the obligatory reserve funds is recognized in the
year in which eligible expenditures are made.

Other user charges, payments from other municipalities and other revenues are recognized as invoiced if
collection is reasonably assured.



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

1. Summary of significant accounting policies (continued)

(n) Pension plan

The Municipality offers a pension plan for its full-time employees through the Ontario Municipal Employee
Retirement System ("OMERS"). OMERS is a multi-employer, contributory, public sector pension fund
established for employees of municipalities, local boards and school boards in Ontario. Participating
employers and employees are required to make plan contributions based on participating employees'
contributory earnings. The Municipality accounts for its participation in OMERS as a defined contribution
plan and recognizes the expense related to this plan as contributions are made, even though OMERS is
itself a defined benefit plan.

(o) Other post-employment benefits

Employee future benefits other than pension provided by the Municipality include medical, dental and
vision benefits. These plans provide benefits to employees when they are no longer providing active
service. Employee future benefit expense is recognized in the period in which the employees render
services on an accrual basis.

The accrued benefit obligations and the current service costs are calculated using the projected benefit
method, prorated on service, and based on assumptions that reflect management'’s best estimates. The
current service cost for a period is equal to the actuarial present value of benefits attributed to employees’
services rendered in the period. Past service costs arising from plan amendments are amortized on a
straight-line basis over the average remaining service period of employees active at the date of
amendment. The excess of the net actuarial gains or losses over 10% of the accrued benefit obligation is
amortized to expense over the average remaining service period of active employees to full eligibility.

{p) Use of estimates

(q)

The preparation of consolidated financial statements in conformity with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated
financial statements and the reported amounts of revenues and expenses during the year. Significant
estimates have been made of historical cost and useful lives of tangible capital assets and employee
future benefits. In addition, the Municipality's implementation of PS3280 Asset Retirement Obligations has
resulted in the requirement for management to make estimates regarding the useful lives of affected
tangible capital assets and the expected retirement costs, as well as the timing and duration of these
retirement costs. Actual results could differ from those estimates.

Asset retirement obligations

An asset retirement obligation is recognized when, as at the financial reporting date, all of the following
criteria are met;

s There is a legal obligation to incur retirement costs in relation to a tangible capital asset;
e The past transaction or event giving rise to the liability has occurred,;

¢ Itis expected that future economic benefits will be given up; and

e Areasonable estimate of the amount can be made.

The liability is discounted using a present value calculation, and adjusted yearly for accretion expense.
The recognition of a liability resulted in an accompanying increase to the respective tangible capital
assets. The increase to the tangible capital assets is being amortized in accordance with the amortization
accounting policies outlined in (g).



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

2,
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Budget amounts

The operating budget is reflected on the consolidated statement of operations, consolidated statement of
change in net financial assets and Schedule 1. The budget amounts are those approved by Council for 2024
with adjustments to include amortization expense, which is not budgeted for annually. The budgets
established for investment in tangible capital assets are on a project oriented basis, the costs of which may
be carried out over one or more years and, therefore, may not be comparable with the current year’s actual
expenditure amounts.

. Tangible capital assets

Schedule 2 provides information on the tangible capital assets of the Municipality by major asset class, as
well as for accumulated amortization of the assets controlled. The reader should be aware of the following
information relating to tangible capital assets:

(a) Construction in progress

Construction in progress with a value of $25,037,788 (2023 - $9,984,592) has not been amortized.
Amortization of these assets will commence when the asset is put into service.

(b) Contributed tangible capital assets

Contributed tangible capital assets have been recognized at fair market value at the date of contribution.
The value of contributed assets received during the year is $5,053,072 (2023 - $1,644,575).

(c) Tangible capital assets disclosed at nominal values

Where an estimate of fair value could not be made, the tangible capital asset was recognized at a nominal
value. Land is the only category where nominal values have been assigned.

(d) Amortization
Amortization expense for the year totaled $10,376,206 (2023 - $9,021,387).

4. Prepaid expenses

A

G

Prepaid expenses include $2 524,522 payable to the Simcoe County District School Board for the Town's
capital contribution related to the Joint Use and Cost Sharing Agreement entered in May 2023. The capital
contribution was paid by the Town on May 29, 2025.

Contingencies

(a) In the ordinary course of business, various claims and lawsuits are brought against the Municipality. No
provision has been made for pending expropriations of land beyond the payments already made to
affected property owners. Any payment made by the Municipality pursuant to claims, lawsuits or
expropriations will be charged in the year of settlement.

(b) Annually, the Municipality is unable to estimate its Ontario Provincial Police adjustment. As a result, any
adjustment is recorded in the year in which it is received or paid.

Development and letters of credit

As part of various developments, the Municipality has received letters of credit to cover the costs of
completing these projects. Letters of credit held by the Municipality at December 31, 2024 were $32,229,780
(2023 - $34,338,959).
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THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

7.

o

Commitments

(a) The Municipality has an agreement with Floyd Sinton Limited for the operation of Wasaga Beach Transit.
The previous contract, which expired July 31, 2022, has been renewed for five years ending August 2027.
The new contract is for both conventional transit and specialized transit services. Total future payments on
the remaining contract is $3,229,602.

(b) The Municipality has a servicing agreement with the Ontario Clean Water Agency to operate and maintain
the Wasaga Beach Water Treatment Plant and Water Control Pollution Plant for a term of ten (10) years
ending on December 31, 2025 with a renewal option for successive five (5) year terms. The Municipality
paid the Ontario Clean Water Agency $1,381,137 in 2024 and will increase by annual insurance and
Consumer Price Index adjustments in subsequent years.

(c) The Municipality entered into a Joint Use and Cost Sharing Agreement with Simcoe County District School
Board in May of 2023. The School Board will construct a new Wasaga Beach Elementary School on
lands owned by the Board. The Parties intend to share the cost, on a cost recovery basis, of operating
and maintaining the Joint Use Facility costs. The proportionate share ratio's of operating costs are
defined in the agreement. The first year of sharing costs will be 2025, and a mid-year meeting will be held
in the summer to asses cost run rates. The Town will make a capital contribution of approximately $2.5
million towards the initial cost of the construction of the Joint Use Facility once it is built. The School Board
started the construction of the building in 2023 and completed the building in September 2024. The capital
contribution was paid by the Town on May 29, 2025.

Portfolio investments

Portfolio investments include fixed income federal, provincial and corporate bonds, rated by S&P at a risk
level of AA or higher in accordance with the Municipality's investment policy. Also included in portfolio
investments are investments held in The ONE Investment Program. It is designed specifically for the
municipal and broader Ontario public sector. The investments held within the Program are valued at their
purchase cost, plus any reinvested income earned.

Investments include:

2024 2023
Book Value Market Value Book Value Market Value
Bond Portfolio Investments 17,423,642 17,393,638 16,594 610 17,102,907
ONE Fund Investments
Bond Portfolio 4,211,635 3,962,394 3,779,000 4,114,451
Universal Corporate Bond 5,517,506 5,080,459 4,857,212 5,384,096
Portfolio

Equities Portfolio 6,767,647 9,806,655 9,600,086 6,433,640

33,920,430 36,243,146 34,830,908 33,035,094

Investment income earned on the bond portfolio investments during the year was $390,796 (2023 -
$369,386). Investment income earned in the ONE Fund portfolio during the year was $2,391,757 (2023 -
$1,085,412). Of the above amounts, $1,229,485 (2023 - $821,590) was recorded as investment income in
the obligatory reserve funds.



THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

9. Cash, cash equivalents and guaranteed investments

Cash, cash equivalents and guaranteed investments total as follows:

2024 2023
$ $
Cash and cash equivalents : 13,720,652 13,026,878
Guaranteed investments 8,123,313 24,536,908

21,843,965 37,563,786

The total is comprised of unrestricted and restricted amounts as follows:

$ $
Unrestricted 6,168,747 12,638,329
Restricted - obligatory reserve funds 15,675,218 24,925,457

21,843,965 37,563,786

Cash and cash equivalents includes cash held in financial institutions.

Guaranteed investments consist of 2 non-redeemable GICs with maturity dates of January 2025 and August
2025, with interest rates at 5.75% and 1.90% respectively. The 2023 balance consisted of 5 non-redeemable
GICs with maturity dates between July 2024 and August 2025, earning interest rates of 1.70% to 5.90% per
annum.

Principal Protected Notes (PPNs) are also included in guaranteed investments and consist of 2 PPNs with
maturity dates of August 2027 and 2029, bearing interest at 4.00% per annum. They were originally recorded
at cost at time of purchase of $5,500,000 and subsequently remeasured to their fair market value of
$5,945,400 as of December 31, 2024. The nature of PPNs is such that the principal will be recovered when
held to maturity. Management intends to hold each of the PPNs until maturity and this would result in the
recovery of all principal of $5,500,000. There would be no realized losses.

Restricted cash and guaranteed investments relate to obligatory reserve funds as described in Note 13.

The available line of credit has a limit of $2,000,000. Interest is paid on outstanding balances at a rate of
prime less 0.75%. As of year end the balance was $NIL (2023 - $NIL).

10.Local improvements receivable

Benefiting land owners of local improvements had the option to pay for their share of the cost in fuli or finance
over increments of 5, 10, 15 or 20 years. Interest rates on the receivable balance range from 1.50% to 6.50%
per annum,

11. Assets held for resale

There are three asset properties that are currently listed on the open market for sale. These assets have
been transferred out of the Tangible Capital Assets and the 2023 closing cost balance of the lands is included
in Assets Held for Resale. The properties are: 373 Shore Lane, Lot 45; 425 River Road W; and Longdale
Road, Lot 25, Part 5. The total cost associated with the properties is $141,253.



R ) T e — = s w1 eers - =

THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

12, Asset retirement obligations
The Municipality's asset retirement obligations consist of several obligations as follows:
(a) Asbestos obligation

The Municipality owns and operates several buildings that are known to have asbestos, which represents
a health hazard upon demolition of the building and there is a legal obligation to remove it. The presence
of asbestos is not a current health hazard, and there is no requirement to remove asbestos in these
buildings as long as the asbestos is contained and does not pose a public health risk. According to the
Canadian Centre of Occupational Health and Safety (CCOHS), there are no significant health risks if the
materials containing asbestos in your home or place of work are:

e Tightly bound in the original product, and it is in good condition
o Sealed behind walls and floorboards

Isolated in an attic

« Left undisturbed

The Municipality assesses spaces for the presence of asbestos prior to any construction or renovation
taking place. If any asbestos present would be disturbed due to these activities, it is appropriately abated
in a manner that is compliant with relevant legislation and regulations. Remediation activities also occur
upon the disposal of a building.

The Municipality’s asset retirement obligations represent management's best estimate of the present
value of the costs that are expected to be incurred for the remediation of asbestos present in some of the
Municipality’s buildings. Following the adoption of PS3280 — Asset retirement obligations, the Municipality
recognized an obligation relating to the removal and post-removal care of the asbestos in these building
as estimated at January 1, 2023. The buildings had an estimated useful life of 15 to 55 years when they
were acquired. Post-closure care is estimated to extend for up to a year post the closure of the building,
while demolition and construction continues. At December 31, 2024, estimated undiscounted asset
retirement obligations were $322,957. The Municipality used a discount rate of 2.50% which represented
the Municipality's average cost to borrow from OILC over a similar period of time.

Changes to the asset retirement obligation in the year are as follows:

Asbestos
Asset retirement obligation (ARO) Removal
$
Asset retirement obligation balance at beginning of the year 328,942
Accretion expense 6,135
Asset retirement obligation balance at end of the year 335,077




THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

13. Deferred revenue - obligatory reserve funds and other

A requirement of the public sector accounting principles of the Chartered Professional Accountants of
Canada is that obligatory reserve funds be reported as deferred revenue. This requirement is in place as
provincial legislation restricts how these funds may be used and under certain circumstances these funds

may be refunded.

The net change during the year in the restricted deferred revenue balances is made up as follows:

2024 2023
$ $

Deferred revenue at beginning of year 24,925,456 25,351,014
New deposits:

Federal government 791,879 2,472,735

Provincial government 1,550,237 30,000

Private sources 1,502,881 6,208,495
Investment income 1,292,792 882,083
Capital and other transfers (14,388,027) (10,018,871)
Deferred revenue at end of year 15,675,218 24,925 456
Obligatory reserve funds:

Recreational land 930,619 1,110,932

Development charges act 4,749,308 13,191,829

Building code act 1,735,305 2,633,248

Federal and Provincial gas tax allocation 3,649,841 4,070,626

Other government grants 4,610,145 3,918,821

15,675,218 24,925 456

14. Temporary loans

The Municipality has a financing agreement in place with Ontario Infrastructure and Lands Corporation
('OILC") whereby OILC made iong-term financing available up to a maximum of $33,500,000 for the
acquisition of tangible capital assets related to the Twinpad Arena and Library infrastructure projects.

Each advance shall be due and payable in full on the earlier of the facility termination date (defined as the
earlier of September 29, 2026 and the date on which the obligations of OILC have been terminated) or the
debenture purchase date for the project(s) for which the advance was made. The advance will be repaid by a)
using immediately available funds; b) converting the advance into long-term financing by issuing to OILC one
or more debentures in a principal amount at least equal to the advance to be repaid; or ¢) any combination of
(a) and (b).

Interest is calculated at a floating rate per annum based on OILC's cost of funds plus their prevailing spread
assigned to the borrower section for the program delivery costs and risks. Interest costs during construction
have been included in the cost of tangible capital assets.

As at December 31, 2024 the Municipality has received $17,000,000 in advances from OILC related to this
agreement for the Twinpad Arena and Library.
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15. Long-term liabilities

(a) Long-term liabilities consist of the following:

2024 2023

(a) OILC debenture for the Main Street Bridge, 2.48% interest, semi-

annual blended payments of $320,838 principal and interest, due

March 2027. 1,646,199 2,138,490
(b) OILC debenture for the purchase of a fire pumper truck, 2.06%

interest, semi-annual blended payments of $54,851 principal and

interest, due March 2025. 54,292 161,222
(c) Toronto Dominion bank loan for the purchase of beachfront

properties, 3.163% interest, monthly blended payments of $33,310

principal and interest, due May 2025. The Town is in the process of

renewing at a projected 10 year term with 4% interest. 4,874,425 5,115,371
(d) OILC debenture for the purchase of beachfront properties, 3.28%
interest, monthly payments of $23,000 plus interest, due July 2040. 4,301,000 4,577,000

(e) OILC debenture for the retrofit of streetlights with LED light bulbs,
2.21% interest, semi-annual payments of $125,000 plus interest, due
July 2026. 500,000 750,000

11,275,916 12,742,083

(b) Principal, interest and total debt payments for the next 5 years are as follows:

Principal Interest Total
$ $ $
2025 6,061,788 245,012 6,306,800
2026 1,148,220 151,477 1,299,697
2027 592,909 122,742 715,651
2028 276,000 110,068 386,068
2029 276,000 100,707 376,707
Thereafter 2,920,999 511,252 3,432,251
11,275,916 1,241,258 12,517,174

The above long-term liabilities issued in the name of the Municipality have been approved through by-laws.
The annual principal and interest payments required to service these liabilities are within the annual debt
repayment limit prescribed by the Ministry of Municipal Affairs.
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16. Pension agreements

The employees of the Municipality participate in the Ontario Municipal Employees Retirement System
("OMERS"). Although the plan has a defined retirement benefit for employees, the related obligation of the
Municipality cannot be identified. The Municipality has applied defined contribution plan accounting as it has
insufficient information to apply defined benefit plan accounting. The OMERS plan has several unrelated
participating municipalities and costs are not specifically attributed to each participant. Amounts paid to
OMERS for 2024 were $1,719,516 (2023 - $1,400,531) for current service.

OMERS is a multi-employer plan, therefore any pension plan surpluses or deficits are a joint responsibility of
Ontario municipal organizations and their employees. The most recent actuarial valuation of the Plan was
conducted at December 31, 2024. The results of this valuation disclosed total actuarial liabilities of $142.4
(2023 - $136.1) billion in respect of benefits accrued for service with actuarial assets at that date of $139.5
(2023 - $131.9) billion, indicating a going concern actuarial deficit of $2.9 (2023 - $4.2) billion.

17. Employee future benefits

The Municipality pays certain post-retirement benefits on behalf of its retired employees, including extended
health and dental coverage. The Municipality recognizes these post- retirement costs in the period in which
the employees rendered the services. The accrued benefit obligation at December 31, 2024 of $1,905,800
and the net periodic benefit cost were determined by an actuarial valuation dated April 24, 2024. Actuarial
valuations will be prepared every third year or when there are significant changes to the workforce.

Information about the Municipality's obligation for employee future benefits is as follows:

2024 2023
$ $
Accrued plan liability at beginning of year 1,651,000 1,425,600
Current service cost 135,500 202,300
Interest cost 81,200 52,100
Amortization of actuarial loss 36,700 93,400
Benefits paid for the year (128,400) (122,400)
Accrued plan liability at end of year 1,776,000 1,651,000
Unrecognized actuarial loss 129,800 166,500
Accrued benefit obligation at end of year 1,905,800 1,817,500

The main actuarial assumptions employed for the valuation were as follows:

(a) General inflation
Future general inflation levels, as measured by changes in the Consumer Price Index (CPI), were
assumed at 2.5% in 2024 (2023 - 2.5%) and thereafter.

(b) Interest (discount) rate
The obligation as at December 31, 2024 of the present value of future liabilities and the expense, was
determined using an annual discount rate of 4.3% (2023 - 4.3%). This corresponds to the assumed CPI
rate plus an assumed real rate of return of 2.5% (2022 - 2.5%).

(¢) Health care costs
Health care costs were assumed to increase 7.0% in 2024 (2023 - 7.2%) and 6.9% in 2025.

(d) Dental costs
Dental costs were assumed to increase 4.3% in 2024 (2023 - 4.3%) and thereafter.
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18. Accumulated surplus

The accumulated surplus consists of individual fund surplus and reserves and reserve funds as follows:

Surplus:
Investment in tangible capital assets
Assets held for resale
Unfunded liability for asset retirement obligation

Total surplus

Reserves set aside for specific purposes by Council
Government business enterprise
Water and wastewater
Operating/Working funds
Tax rate stabilization
Casino revenue
Acquisition of tangibie capital assets

Total reserves

Reserve funds set aside for specific purposes by Council
Acquisition of tangible capital assets

Investment in government business enterprises (Note 23)

Total accumulated surplus

19. Net municipal taxation

Net municipal taxation consists of:

Taxation revenue
Amount levied and remitted to school boards
Amount levied and remitted to the County of Simcoe

Net municipal taxation

2024 2023
$ $
326,010,942 307,586,409
141,253 -
(335,077) (328,942)
325,817,118 307,257,467
3,593,269 3,593,269
17,526,155 19,505,927
10,199,162 6,271,555
1,512,315 2,547,547
2,196,768 1,339,899
3,235,692 5,495,407
38,263,361 38,753,604
241,507 241,507
20,379,742 19,041,486
384,701,728 365,294,064
2024 2023

$ $
62,160,949 57,716,576
(10,041,805) (9,685,513)
(15,880,473)  (15,569,616)
36,238,671 32,461,447




THE CORPORATION OF THE TOWN OF WASAGA BEACH
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20. Other revenues

Other revenues on the consolidated statement of operations consists of the following:

2024 2023
$ $
Licenses and permits 530,558 213,391
Rents and concessions 1,112,192 1,080,681
Fines 183,610 480,401
Donations 688,802 436,773
Casino revenues 1,353,217 1,227,054
Parkland contributions 376,669 300,000
4,245,048 3,738,300

21. Government grants

Government grants on the consolidated statement of operations and schedule 3 consist of the following:

2024 2023
$ $
Federal 1,651,845 720,751
Provincial 2,444,702 2,478,380
4,096,547 3,199,131

22. Annual surplus transferred to reserves

A reconciliation between adjusted annual surplus as transferred to reserves and recorded annual surplus as
per the consolidated statements is reflected below. The need for this is generated by the actual recorded

results complying with PSAB reporting requirements.

2024 2023
$ $
Annual surplus 19,407,664 15,616,745
Change in government business enterprise (1,338,256) (616,510)
Accretion of asset retirement obligations 6,135 5,985
Amortization of tangible capital assets 10,376,206 9,021,387
Loss (gain) on disposal of tangible capital assets 2,077,274 17,660
Proceeds on disposal of tangible capital assets 47,752 85,700
Tangible capital asset additions (29,600,850) (38,056,850)
Issuance of temporary loans - 12,000,000
Principal payments on long-term liabilities (1,466,167) (1,442,976)
Annual surplus (deficit) transferred to (from) reserves (490,242) (3,368,859)
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THE CORPORATION OF THE TOWN OF WASAGA BEACH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2024

23. Government business enterprises (GBE)

The following balances represent the consolidation of Geosands Inc., Wasaga Distribution Inc., Wasaga
Genco Inc. and Wasaga Resource Services Inc. for the year ended December 31. The following operations
are included in the consolidated statement of operations, accounted for on a modified equity basis:

Notes 2024 2023
$ $

Total assets 50,594,149 48,878,620
Total liabilities (a) (30,151,557) (29,837,134)
Net assets 20,442,592 19,041,486
Common shares 2,745,596 2,745,596
Miscellaneous paid-in capital 5,175,468 5,175,468
Retained income 12,621,528 11,120,422
Investment in government business enterprise 20,442,592 19,041,486
Total revenues (b) 30,657,241 25,366,956
Total expenditures (28,656,135) (24,175,446)
Comprehensive income for the year 2,001,106 1,191,510
Dividends (600,000) (575,000)
Change in investment in government business enterprise equity 1,401,106 616,510
Income from government business enterprise:
Change in investment in GBE equity (c) 1,401,106 616,510
Dividends (d) 600,000 575,000
Interest on note receivable (e) 165,672 135,826

2,166,678 1,327,336

(a) Note receivable from Wasaga Distribution Inc.

Geosands' liabilities include a note receivable from Wasaga Distribution Inc., repayable to the Municipality,
in the amount of $3,593,269 (2023 - $3,593,269), which has no fixed terms of principal repayment.
Interest is determined on the principal amount outstanding on the 30th day following December 31st of
each year in which principal is owing. The note bears interest at the rate approved by the Ontario Energy
Board (OEB) in connection with the the current decision and order issued by the OEB approving the
electricity distribution rates that Wasaga Distribution Inc. is permitted to recover. Interest may be
receivable in cash or in additional common shares issued by the government business enterprise. The
interest rate during the year was 4.58% (2023 - 3.78%).
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23. Government business enterprises (continued)
(b) Rent revenue

Included in total revenue of the GBE is rental income from the Municipality. In 2011, a lease agreement
was entered into with Wasaga Distribution Inc., effective January 1, 2012 for the construction of a fire hall
on a portion of the land owned by Wasaga Distribution Inc. The Municipality was charged rent of $35,264
(2023 - $33,743). Rent will increase by the same percentage as the Consumer Price Index for the first ten
years. The GBE sought an appraisal for the lease and the Town agreed to the adjustment, which was
reflected in the 2022 rent payment. The term of the lease is forty years, including options for two
extensions of twenty years.

(c) Change in investment in government business enterprise equity

Change in investment in government business enterprise equity represents the annual increase or
decrease in the retained earnings of Geosands Inc., Wasaga Distribution Inc. and Wasaga Resources
Services Inc., after eliminating any intercompany transactions between the three companies. The amount
of change in retained income is calculated as the companies' annual net income, less any dividends paid
to the Municipality. The amount retained by those companies is determined by their Board of Directors, in
their anticipation of investments in property, plant and equipment and their cash requirements to
effectively operate the companies. The Municipality only receives cash from the investment in the
government business enterprise when dividends are declared as described in (d) below.

(d) Dividends

During the year the Municipality received $600,000 (2023 - $575,000) cash in the form of dividends from
Geosands Inc. The amount of dividends paid each year is determined by the Board of Directors of
Wasaga Resources Services Inc., Wasaga Distribution Inc. and Geosands Inc. based on their annual
earnings, their anticipated amount of investment required in property, plant and equipment and their
available cash flow.

(e) Interest on note receivable

During the year the Municipality received $165,572 (2023 - $135,826) cash in the form of interest from the
note receivable from Wasaga Distribution Inc., as described in (a) above.
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23. Government business enterprises (continued)

The following balances represent the consolidation of Wasaga Beach Sports and Entertainment Inc. (WBSE)
for the period of October 16, 2024 to December 31, 2024. The following operations are included in the
consolidated statement of operations, accounted for on a modified equity basis:

Notes 2024 2023
$ $
Total assets 541,263 -
Total liabilities )] (604,113) -
Net assets (62,850) -
Retained income (deficit) (62,850) -
Investment in government business enterprise (62,850) -
Total revenues 46,555 -
Total expenditures (109,405) -
Comprehensive loss for the year (62,850) -
Change in investment in government business enterprise equity  (g) (62,850) -

() Note receivable from WBSE

WBSE's liabilities include a note repayable to the Municipality, in the amount of $500,000 (2023 - $NIL).
The borrower shall pay to the lender before December 31 of each fiscal year, $5,000 for each major event
held in the subject year. The note is non-interest bearing.

(g) Change in investment in government business enterprise equity

Change in investment in government business enterprise equity represents the annual increase or
decrease in the retained income (deficit) of WBSE. The amount of change in retained income (deficit) is
calculated as the company's annual net income or loss, less any dividends paid to the Municipality. The
amount retained by WBSE is determined by its Board of Directors, in their anticipation of investments in
property, plant and equipment and their cash requirements to effectively operate the company.

24. Trust funds

Trust funds administered by the Municipality amounting to $290,368 (2023 - $275,616) have not been
included in the consolidated statement of financial position nor have their operations been included in the
consolidated statement of operations. The trust funds are comprised of the following:

2024 2023
$ $
Cemetery pre-need 26,712 27,165
Cemetery perpetual care and maintenance 263,656 248,451
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25. Segmented information

The Municipality is a diversified municipal government institution that provides a wide range of services to its
citizens such as police (OPP contract), fire, recreation and library services as well as road, water and sewer
infrastructure. Distinguishable functional segments have been separately disclosed in the segmented
information. Revenues that are directly related to the costs of the function have been attributed to each
segment. Net municipal taxation revenue is allocated to each segment based on the prorated total budgeted
expenses for each department.

The accounting policies used in these segments are consistent with those followed in the preparation of the
consolidated financial statements as disclosed in Note 1. For additional information see the consolidated
schedules of segmented revenues and expenses.

The nature of the segments and the activities they encompass are as follows:

(a)

(b)

(c)

General government
General government is the governance of the Municipality. It is comprised of Council, corporate
health and safety, human resources and general administration.

Protection to persons and property

Protection to persons and property consists of OPP contract services, fire fighting and fire prevention
services and other protective services consisting of community safety activities, animal control, bylaw
enforcement and building inspection.

Transportation

Transportation services is comprised of revenues and expenses related to the various forms of
transportation available to the Municipality. Transportation services include activities relating to
maintaining roads, transit services, parking and streetlights.

Environmental
Environmental services consist of the provision of the Municipality's drinking water and waste water
system.

Recreation and cultural
Recreation and cultural services consists of parks, sports centre activities, recreation programs and
library services.

Planning and development

Planning and development is comprised of services including Municipal planning and Committee of
Adjustment. Planning and development guides, regulates and facilitates development within the
Municipality.

Health, social and family

Health services is comprised of revenues and expenses related to the cemetery, which offers an
upright monument, flat marker, cremation garden section, mausoleum and columbarium.

Social and family services consist of two programs, the Age-Friendly Community Advisory Committee
and Senior Active Living Centre.
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26. Subsequent events

Subsequent to year end Council directed staff to complete the process for the establishment of a Municipal
Service Corporation (MSC). A MSC is a separate legal entity owned by the Municipality and is recognized in
the financial statements as a Government Business Enterprise. The MSC to be created is for the Beachfront
Development project and will be wholly owned by the Municipality. The MSC will enter into partnerships with
developers to build out the vision for the Beachfront mixed use and Festival Square. The new structure
provides the appropriate mechanisms for entering into these types of partnerships.

Subsequent to year end Council directed staff to purchase the lands known as 304 Main Street, Wasaga
Beach. The purpose of the purchase is related to strategic development as the location of the property is at
the main gateway of the Town's Main Street. The Town intends to issue a Request for Proposal in the coming
year to find a Developer that has a development project that aligns with the Towns vision for the downtown
core and the economic vitality of this significant part of the Town's future plans. The Town has borrowed from
the County of Simcoe, funds in the amount of $3,040,000.00 for the purchase of the land. A mortgage is
secured against the property at an interest rate of 3.31%. The term of the financial arrangement covers a
maximum period of five years. The loan can be paid off at anytime by the Town without penalty.

27.Comparative figures

Certain comparative figures have been reclassified to comply with the current year's presentation.



THE CORPORATION OF THE TOWN OF WASAGA BEACH
SCHEDULE 1
SCHEDULE OF LIBRARY OPERATIONS
FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actual
2024 2024 2023
$ $ . $
Revenue
Government grants 37,310 56,728 54,667
Contributions from municipality 1,667,880 1,999,650 1,257,548
Rents, fines, program and miscellaneous fees 20,540 16,022 11,160
Donations 3,650 5,072 8,067
1,729,380 2,077,472 1,331,442
Expenses
Salaries, wages and benefits 1,333,750 1,647,329 1,022,773
Contracted services 31,000 47,160 52,661
Materials and supplies 162,330 197,242 138,416
Memberships and training 12,300 9,640 10,300
Rents, financial expenses and external transfers 190,000 176,101 107,292
1,729,380 2,077,472 1,331,442
Annual surplus - - -
Accumulated surplus at beginning of year 385,591 385,591 385,591
Accumulated surplus at end of year 385,591 385,591 385,591

The supplemental information provided above has been extracted from the records of the Municipality
and is included in the consolidated statement of operations.

See accompanying notes to the financial statements



THE CORPORATION OF THE TOWN OF WASAGA BEACH
SCHEDULE 2
CONSOLIDATED SCHEDULE OF TANGIBLE CAPITAL ASSETS
FOR THE YEAR ENDED DECEMBER 31

Land Machinery and Construction in 2024 2023
Land Impr ildi Equil Vehicles Linear Assels Progress Tolal Total
$ $ 3 5 5 $ 5 5 $
Cost
Balance, beginning of year 44,706,684 15,829,619 101,968,317 15,757,996 17,782,373 262,431,612 9,984,592 468,561,193 431,522,698
Additions 22,475 436,573 3425417 2,475,519 1,855,440 6,332,232 15,779,039 30,326,695 73,665,769
Disposals (141,253) - (1,895,673) (257,660) (714,371) (61,876} (725,843) (3,796,676) (36,627,273)
Wrile downs B E (2,102,765) . . - g (2,102,765) B
Assel retiremenl s 322,957 - - 322,857 322,957
Balance, end of year 44,587,906 16.366,192 101,718,253 17,975,855 18,023 442 26E, 701 953 25,037,788 493,311,404 466,864,151
Accumulated amorlization
Balance, beginning of year - 5,343,444 26,586,997 6,113,973 9,563,962 83,947,283 - 131,555,659 123,449,265
Amortizalion E 377913 2,927,505 1,103,092 1,305,388 4,662,308 10,376,206 9,021,387
Disposals - (1,873,412) (257,660) (714,371) (61.876) (2,907,318) (914,993)
Balance, end of year - §,721.357 27,641,090 6,959,405 10,154,879 BEEATTIS 135,024,546 131,555,659
Net book value, end of year 44 587 506 10,644,835 74077163 11,016,450 .} 'as_a.qa: 180,154,253 25.037.788 154,206 B58 337.328.482

See accampanying noles to the financial statemenls
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THE CORPORATION OF THE TOWN OF WASAGA BEACH
SCHEDULE 3
CONSOLIDATED SCHEDULE OF SEGMENTED REVENUES AND EXPENSES

ACTUAL FOR THE YEAR ENDED DECEMBER 21, 2024

Protection to Health,
General Persons Recrealion and Planning and Social and
Governmenl and Property Transpartalion Environmental Cultural Development Family Total
$ $ 5 5 $ $ 3 §
Revenues
Net municipal taxalion 4,538,001 11,652,740 8,588,790 628,170 7,994,380 2,627,510 208,990 36,238,671
Paymenls in lieu of taxation 691,214 - = - - - . 691,214
User charges 302,587 1,041,024 1.584 477 8,738,011 1,843,678 B23,627 122,439 14,461,843
Government granls {Nole 21) 1,005,712 - 252,348 - 63,726 - 61,812 1,383,600
Paymenls from other municipalilies 3 172,301 - 800 6,500 . 178,601
Contributions from deletred revenue -
obligatory reserve hinds and olher - - - 74,435 74,435
Investmenl 1,489,626 - = = = 1,489,626
Penallies and inleresl on taxes 861,852 . - - - - . 861,852
Other 1,430,880 406,051 162,128 58,734 HOT 444 761,189 21,763 _3.858.239
10,318,862 13,362,116 10,607,743 4,509,400 10,806,030 4218 826 415,004 59.239 081
Expenses
Salaries, wages and employee benefils 1,921,644 7,001,942 4,787,038 2,051,766 6,845,731 1,779,560 418,547 24,806,228
Interesl on long-term liabilities - 2,058 57,778 - - 304,075 - 363,911
Malerials and supplies 1,153,121 634,322 2,207,579 2,964,472 2,460,100 308,592 66,328 5,784,514
Rents, financial expenses and exlernal
transfers 184,281 377,897 268,850 149,175 995,651 346,450 77,581 2,399,885
Contracted services 1,754,819 5773615 1,346,540 2,004,122 618,944 258,548 93,873 11,850,461
Amorlizalion of tangible capilal assets 178,831 569,782 3,378,210 3437,7112 2,620,422 164,901 26348 10,376,206
Accretion ol asset reli igati 533 - 1.290 - 4.100 * 212 6,135
5,193 228 14.350.616 12 04T 284 10,607 247 135544 048 3162126 642 889 59,597,340
Net revenues {expenses) 5126731 (387.500) (1.435.542) (1,097.847) (2.738,918) 1,056,700 (267 885) (358,259)
Other
Grants and transfers relaled to capital
User charges - 3,085 . 39,751 . 42,836
Government grants (Note 21) 29,445 - 2,650,238 B 33,264 3 2,712,947
Payments from olher municipalilies - - . 130,472 - - - 130472
Contributions from deferred revenue -
obligatory reserve funds and other - 9,971,842 3,721 360,000 < 10,383,563
Investment = - 1,029,670 - B - 1,029,670
Other - - - 386,809 =z 386,809
Gain (loss) on disposal of langible
capilal assets (2,388) (2,917) 37427 (13,811) 7,200 (2,102,164) (621) {2,077,274)
Conlributed tangible capital assets - = 2,359,536 2,646,630 46,906 - ~ 5,053,072
Income from government business
enlerprise 2103 824 = _ = 2,103,828
2,130.8E5 168 15.019.043 3864 421 B54.170 {2,102 164) {621) 19.765.921
Annual surplus {deficit) 7 257 B1E 13,578 501 2,766 586 [1.5_34.?191 1,045.454) {258.54]6; 18,407 664

See accompanying notes lo the financial stalemenls
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THE CORPORATION OF THE TOWN OF WASAGA BEACH
SCHEDULE 4
CONSOLIDATED SCHEDULE OF SEGMENTED REVENUES AND EXPENSES
ACTUAL FOR THE YEAR ENDED DECEMBER 31, 2023

Protection to Health,
General Persons Recrealion and Planning and Social and
Governmenl and Property Transporlation Environmental Culwral Developmenl Family Taotal
3 $ 5 $ $ $ $ 5
Revenues
Net municipal taxalion 3,428,787 10,425,180 7,933,170 618,970 7,307,140 2,558,510 188,690 32,461,447
Paymenls in lieu of laxalion 644 056 = - = - - . 644,056
User charges 58,796 1,054,217 1,447,108 8,297,106 870,230 561,539 140,148 12,429,144
Government granls 1,113,628 - 213,153 34,079 60,485 31,774 42,700 1,495,829
Pay from olher icipalili = 66,801 - - 49,214 13,050 2,000 131,065
Contributions from delerred revenue -
obligatory reserve funds and olher - - - 65,710 - 65,710
Investment 1,109,879 - - - - - - 1,109,879
Penallies and inleres| on taxes 718,014 = - - - . £ 718,014
Olher 1,266.360 191730 492,518 68,402 576.251 817,767 17,978 3,431,006
8,339.530 11,737,928 10,085,949 9,085,267 8.863.320 3,982 640 391,516 52,486.150
Expenses
Salaries, wages and employee benefils 1,621,985 6,153,181 4,337,823 1,900,141 4,720,729 1,515,531 170,497 20,419,887
Interest on long-term liabililies - 4,211 77,647 - - 319,391 - 401,249
Materials and supplies 480,301 667,372 2,181,189 2,458,982 1,624,612 401,615 123,559 7,937,630
Rents, financial expenses and external
\ransfers 176,532 349,949 303,186 151,786 673,659 226,566 3,843 1,885,521
Conlracled services 432481 5,597.217 1,344,841 2,035,389 578,636 228,680 68,365 10,285,609
Amortizalion of langible capilal assets 150,140 533,148 3,296,167 3,168,909 1,690,392 157,675 24,954 9,021,385
Accretion of assel reti igali jid] - 1,258 - 4000 - 207 5985
2,861.959 13,305,078 11,542,111 9.715.207 9.292.028 2849458 391,425 49,957 266
Net revenues (expenses) 5477571 (1,567,150} (1,456,162) (629,940) (428,708, 1,133,182 91 2,528,884
Other
Grants and transfers relaled lo capilal
User charges 176,789 . 121,675 - = 298,464
Government granls = 147,290 1,534,774 - - 21,238 = 1,703,302
Paymenls from olher municipalilies - = =+ 6,715 - 6,715
Conlribulions from deferred revenue -
obligalory reserve funds and olher - 66,150 2,216,404 1,779,341 3,059,229 - 7121124
Investment . = - 696,711 - 696,711
Other = = + N 307,204 307,294
Gain on disposal of langible capital
assels = (1,257) (33,198) (19,364) 36,159 + 3 (17,660)
Conlribuled langible capilal assets - - 380,323 1,264,252 - 1,644,575
Income from government business
enlerprise 1,327,336 = S - - - 1,327,336
1,327.336 388,972 4.098.303 3.849.330 3402 682 21,838 13.087.861
Annual surplus (deficit) 6.804.907 (1.178,178) 2,642,141 3.219.390 2,873,974 I.Ed.lﬂe 31 15 616,745

See accompanying noles to lhe financial slatemenis
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